
Investor Funding 

Out of all the forms of funding available for start up businesses, the most attractive and possibly the 

easiest to find is investor financing. Probably for the fact that investors are not entirely concerned 

whether or not you have any assets they can hold as surety or about your credit score, but are more 

interested in ideas that can give them a substantial return. Investors look for game changers, people 

with ideas that can disrupt an industry with new methods, technology and products. But above all, 

investors don’t think rigidly like banks do but are more open minded to some of the most bizarre 

ideas thus the onus is on you to prove and convince that your idea is feasible enough to warrant an 

investment.  

Now the troubling aspect to most entrepreneurs is the idea of giving away a percentage of their 

business, because as we all know, investors provide money in exchange for an ownership share. As 

an entrepreneur myself, I know the feeling, you feel like this is your baby, your brilliant idea and you 

do not want to share your business with anyone. But the pros far outweigh the cons; investor money 

is not a loan therefore there is no burden of repayment on the business and secondly, there is no 

surety or assets held thus if your idea fails, you won’t lose your personnel assets. Over and above 

that, you will receive the necessary money to start your business. Besides, receiving a million rand 

for fifty percent of your business is better than a hundred percent of nothing.  

Investors come in all shapes and sizes and to fully benefit from them, you must look for investors 

that can not only provide money but have experience and expertise in order to be able to advise 

you. Secondly, look for investors that can open doors and introduce you to key people such as 

procurement managers and other CEO’s. Finally, investors can be great mentors especially if they 

were entrepreneurs themselves.  

From the investor point of view; investors are interested and concerned about three things. Firstly, 

are you trustworthy? Can they trust that after they give you a million rand you will not disappear? 

Secondly, are you skilled and experienced enough to execute the idea you have proposed? Last but 

not least, profit; will the idea make money? If not, investors are not interested.  

The big question is always where to find these investors? The easier investors to find are Venture 

Capital and Private Equity Firms who invest from as little as R500 000 and are as simple as searching 

on Google to find. The more difficult to find are individual or angel investors, these are individuals 

with some extra change in their pockets and could be looking to increase it by taking a chance with 

an entrepreneur. Successful business owners are a good place to start or angel investor networks 

such as investmentnetwork.co.za or investorsnetwork.co.za 

Munya Duvera 083 287 6673 | duvera@munyaduvera.co.za | www.duveraelgroup.co.za 

 

http://www.duveraelgroup.co.za/

